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QUESTION ONE 20 MARKS 

a) One of the objectives of the cooperative savings scheme in Kenya is to mobilize savings. 

Highlight five factors that may limit the ability of the cooperative savings scheme to 

realize this objective.        (10 marks) 

 

b) Explain five reasons that led to the establishment of cooperative savings scheme. 

(10 marks) 

QUESTION TWO 20 MARKS 

a) Discuss the factors that should be considered when carrying out a technical feasibility 

study for the establishment of a union banking section.   (10 marks) 

 

b) Explain five measures that can be employed by Saccos and UBS to reduce cases of loan 

default.           (10 marks) 

QUESTION THREE 20 MARKS 

a) Loan repayment is the act of paying back the money borrowed from the Sacco or the 

UBS. 

Explain any four methods of loan repayment.       (12 marks) 

 

b) Describe the advantages of a loan package to a member of a cooperative society. 

              (8 marks) 

QUESTION FOUR 20 MARKS 

a) The credit officer of Sema Savings and Credit cooperative society is considering raising 

funds for loaning to members. Explain six sources of loanable funds to Sema Savings and 

Credit cooperative society.          (12 marks) 

 

b) Highlight the challenges faced by the cooperative movement in Kenya, which led to the 

formation of the Cooperative Bank of Kenya Ltd.       (8 marks)  

 


