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INSTRUCTIONS

ANSWER ALL FOURS QUESTIONS

Q1(a) Explain FIVE objectives of purchasing

(b) Describe FIVE ways in which material handling is advantages to
an organization.
[10 marks]

Q2(a) What are the activities which take place in purchase organization. [10 marks]

(b) Highlight advantages of perpetual inventory system. [10 marks]

Q3 (a) Explain FIVE basis of supplier evaluation performance in purchase organization.

(b) (i) List and explain five assumption in calculation of EOQ [bmarks]

(ii) Calculate EOQ from the following requirements for the year 800units
Ordering cost sh 60 carrying cost 10% cost per unit sh 3

Q4. Explain the importance of inspection to an organization



