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QUESTION ONE  

 a) According to the classical school of economic thought, economies should self-regulate. 

Explain the necessary conditions for self-regulation to occur.   (10 marks) 

b) Identify and explain the main policies pursued under the mercantilist school of economic 

theory.          (15 marks) 

 

QUESTION TWO 

 The theory of classical political economy is instrumental to the understanding of various 

contributions to economic theory. Explore the main contributions by the following authors to 

the classical political economic thought.  

a) Adam Smith         (10.5 marks) 

b) David Ricardo.        (7 marks) 

c) Thomas Malthus.        (5 marks) 

 

QUESTION THREE 

a) Trace the roots of laissez-faire and the capitalist rationality economic schools of 

thought. (5.5 marks) 

b) Discuss the main features of laissez-faire and the capitalist rationality (17 marks) 

 

QUESTION FOUR  

Although a useful theory, the Austrian theory of capital and interest is without criticisms. 

Discuss: 

a) The core arguments of the theory.       (12.5 marks)  

b) The criticisms of the theory.       (10 marks) 

 


