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QUESTION ONE (30 MKS) 

a. Clearly explain the distinction between supply, demand and equilibrium price   (6mks) 

b. Explain the factors that may cause a fall in the supply of a commodity.              (8mks) 

c. Explain the factors that may make disequilibrium to occur and persist.               (8mks) 

d. Highlight the characteristics of oligopolistic market structure.                             (8mks) 

 

QUESTION TWO (20 MKS) 

a. Discuss the factors that determine the price elasticity of supply.                            (10mks) 

b. Explain the assumptions of the law of variable proportions.                                    10mks) 

 

QUESTION THREE (20MKS) 

a. Discuss the factors that influence the success of a price cartel.                              (10mks) 

b. Explain the factors that influence the cost of production of a firm.                        (10mks) 

 

QUESTION FOUR (20MKS) 

a. i) Explain the properties of indifference curves.                                                      (6mks) 

ii) Highlight the limitations of the indifference curves.                                           (6mks) 

b. Explain the exceptions to the law of demand.                                                         (8mks) 

 

 

 


