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QUESTION ONE

a) Define the following terms.

i. Joint venture (2 marks.)

il. Mergers and acquisitions (2 marks.)

iii. Licensing (2 marks.)

iv. Franchising (2 marks.)

v. Foreign direct investment (2 marks.)
b) Discuss FIVE advantages of joint venture. (10 marks.)
c) Explain FIVE functions of the foreign exchange market. (10 marks.)

QUESTION TWO

a) Transactions in the foreign exchange market can be executed on a spot, forward, or swap basis.

Explain each transaction extensively. (12 marks.)
b) Explain FIVE features of international Finance. (8 marks.)
QUESTION THREE

a) Given that
1 CAD=JAP YEN 80.55- 83.66
1 UK €=JAP YEN 99.05- 105
i. Compute UK€/ CAD bid (5 marks.)
ii. Compute UK €/ CAD Offer (5 marks.)
b) Discuss FIVE Major Components of the International Capital Markets (10 marks.)

QUESTION FOUR

a) Discuss FIVE disadvantages of multinational corporations. (10 marks.)
b) Explain the following international parity conditions:

i. Real Interest Parity

ii. Covered interest parity

iii. Relative Purchasing Power Parity

iv. Absolute purchasing power parity

v. Purchasing power parity



