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QUESTION ONE (30 MKYS)
@ Explain four advantages of using ordinary share capital in financing. (8mks).
(b) Discuss the three key assets of working capital. (6mks).
(© Explain the following terms as used in long-term financing.

Q) Convertible securities.

(i) Leasing.

(i) Equity (shares).

(iv)  Debentures. (8mks).
(d) Discuss the instruments of monetary policy. (8mks).

QUESTION TWO (20 MKS).
€)) Explain six functions of Central Bank of Kenya. (12mks).
(b) Discuss four functions of money. (8mks).

QUESTION THREE (20 MKS).
@ Highlight the importance of cost of finance. (10mks).
(b) Explain five factors that determine the rate of interest in an economy. (10mks).

QUESTION FOUR (20 MKS).
(@) Discuss the constraints of Venture Capital in Kenya. (10mks).
(b) Highlight five financial objectives of a firm. (10mks).



