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QUESTION ONE. 

1) Define tax and discuss the main features of tax  (10 marks.) 

2) Illustrate THREE advantages direct tax and THREE disadvantages direct tax. (12 marks.) 

3) Illustrate the meaning of: 

i. Progressive tax 

ii. Proportion tax 

iii. Regressive tax 

iv. Digressive tax 

QUESTION TWO. 

1) What is a budget? Discuss the two kinds of a budget illustrating their main source of income. 

 (10 marks.) 

2) Explain FIVE canons of taxation.  (10 marks) 

QUESTION THREE. 

1) Differentiate between tax evasion and tax avoidance. Illustrate also the causes of tax evasion. 

 (10 marks.) 

2) What is excise duty? It is imposed by almost all countries developed or under developed Discuss 

its main purposes. (10 marks.) 

QUESTION FOUR. 

1) Define taxable capacity and distinguish between absolute taxable capacity and relative taxable 

capacity. Discuss also the factors governing the taxable income. (15 marks.) 

2) What is the difference between direct taxes and indirect taxes.  (5 marks.) 

 


