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INSTRUCTIONS TO CANDIDATES TIME: 2HOURS
Question ONE (1) is compulsory and any other

Answer two (2) Questions



Q1a) Explain cost incurred in an organization through poor safety measures. (5marks)

b)Explain factors to consider before choosing a mode of transport (5marks)
c) Highlight five functions of transport department in an organization (5marks)
d) Discuss Five codes of ethics for a purchasing executive (5marks)
e) Describe Five minimum precautions in a storehouse (5marks)

) Highlight the meaning of following terms

i. FOB
ii. FAS
iii. FOR
iv.  Free docks
v.  Price in bond (5marks)

Q2) a) Describe ways in which a purchasing executive would ensure safety in his department

(10marks)
b) Explain the main reasons for international purchasing (10marks)
Q3a) Describe the elements of transport (8marks)

b) What are the consideration which would be made by an organization in locating a store
(6marks)

c) Explain Five limitations in foreign trade (6marks)

Q4a) Highlight costs incurred in ensuring the right transport is available to an organization
(6marks)

b) Discuss FIVE provisions by compensation Act (8marks)

c) Discuss codes of ethic for a purchasing executive (6marks)
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ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS



Q1a) Highlight Five work related causes or unsafe condition (5marks)

b) Describe provision for ensuring health under factory act (8marks)
¢) In what ways did Second World War influence occupation health (6marks)
d) Highlight objectives of occupation health service (5marks)
e) Explain how hazards are recognized (6marks)

Total (30marks)

Q2a) Describe how hazards are evaluated (8marks)
b) Highlight ways you can control hazards (8marks)
¢) What does hazards do absorbed in the depend on (6marks)

Total (20marks)
Q3a) Explain advantages of proper health of workers to an enterprise (10marks)
b) Describe measures an organization would implement to ensure safety of its works (10marks)
Total (20marks)
Q4a) Light can have a phenomenon effect in work place
Explain advantages which occur to a firm which implement proper lighting
b) Explain hazards in the following classes

i.  Chemical
ii.  Mechanical
iii.  Biological
iv.  Psychological (10marks)

Total (20marks)
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QUESTION ONE
Q1a) Explain advantages of perpetual inventory method
b) Highlight Four sections into which cost accounting is divided
C) Briefly explain Five classifications of costs
d) Discuss advantages of standard costing
Total 30marks
QUESTION TWO
Q2a) Describe factors you would consider in choice of a costing system
b) The following data is provided to you relating to ABC co.ltd
Sales for the year 275,000

Opening stock of finished good 7000

WIP Work In Progress 4000
Purchases for the year 110,000
Opening stock 3000
Closing stock 4000
Direct labour 6500
Factory oils 21000

Other expenses
Selling expenses 10% of sales
Administrative expenses 50% of sales

Required: prepare statement of cost

(6marks)
(8marks)
(8marks)

(8marks)

(10marks)

(10marks)



Total 20marks

QUESTION THREE

Q3) What are the advantages of centralized purchasing (10marks)

b) Explain the procedure followed in purchasing for an organisation (10marks)
Total 20marks

QUESTION FOUR

Q4a) Company A annual requirements of 36000 units of an installment ordering cost is Ksh 25,
inventory carrying cost 20% of unit value which is Ksh 640

Calculate EOQ (4 marks)

b) Write short notes on

I.  Process costing (4marks)
ii.  Historical costing (4marks)
iii.  Job costing (4marks)
iv.  Contract cost (4marks)

Total 20marks



