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QUESTION 1 

a) “An Auditor is not expected to disclose to anybody on any issues related to his/her 

clients” .Discus the exemptions to this requirement.                         (10 Marks) 

b) Highlight the various Assets accounting abuses as they occur in the Financial statements.   

(10 Marks) 

c) Explain why the use of computerized forensic Auditing is gaining momentum in its 

application in Kenya.                                                                            (10 Marks) 

 

                                                                                                                          (Total:30 Marks) 

QUESTION 2 

a) Discuss the commonalities between Auditing and forensic Accounting. (10 Marks) 

 

b) Explain the importance of the following concepts so far as Forensic Accounting is 

concerned; 

i. Background information of the organization. (4 Marks) 

 

ii. True and Fair View  concept .(3 Marks) 

 

iii. Materiality concept. (3 Marks) 

 

 

                                                                                                                                     ( Total :20mks) 

QUESTION 3 

a) “The tone at the top sets the rhythm”. Discuss the management culture that hints a 

possibility of a high/low fraud potential.                                                         (10 Marks) 

 

b) Highlight the emerging issues related to forensic accounting in Kenya(10 Marks) 

(Total :20mks) 

QUESTION 4 

a) Discuss the differences between Errors and Frauds.                              (10 Marks) 

 

b) Explain the importance of data mining to a forensic Auditor (10 Marks) 

.                                                                                        (Total :20mks) 


