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QUESTION ONE

a) Describe any three costs that microfinance organizations incur in their operations.

(6 marks)

b) Throughout the world and across many cultures and income groups, people save for
varied purposes. Describe eight such reasons. (8 marks)
c) Outline six types of non financial saving. (6 marks)

d) Outline any five roles of the Government in microfinance institutions. (5 marks)
e) Explain five microfinance savings principles. (5 marks)

QUESTION TWO

a) Describe the four components of the framework for institutional development.

(8 marks)

b) Explain the role of microfinance institutions in the economy. (4 marks)
c) Explain three policies that may be adopted by governments and individual institutions

in promoting the development of microfinance. (6 marks)

QUESTION THREE

a) Define the term institutional development bringing out the four important concepts

Contained in the definition. (10 marks)
b) Describe five benefits of organized saving programs to households. (4 marks)
c) Explain three microfinance credit principles . (6 marks)

QUESTION FOUR

a) Name four examples of microfinance organizations in Kenya. (4 marks)
b) Describe the role of donor funding in microfinance. (4 marks)

c) Describe the stages of the framework for institutional development. (12 marks)



